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A. CONDENSED FINANCIAL STATEMENTS

A1 CONDENSED CONSOLIDATED BALANCE SHEET (UNAUDITED)

      - As at 30 September 2005

	
	Note
	30.09.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Assets Employed
	
	
	
	

	
	
	
	
	

	Property, Plant and  Equipment
	B9
	16,795
	
	17,318

	Land and Property Development Cost
	
	424,204
	
	441,583

	Investment in Associated Companies
	
	9,283
	
	9,671

	Other Investments
	
	2,738
	
	2,738

	Goodwill Arising from Consolidation
	
	46,798
	
	38,860

	
	
	
	
	

	Current Assets
	
	
	
	

	Inventories
	
	24,687
	
	33,157

	Land and Property Development Cost
	
	195,027
	
	140,278

	Trade and Other Receivables
	
	379,367
	
	322,333

	Cash and Cash Equivalents
	
	59,939
	
	70,762

	
	
	659,020
	
	566,530

	
	
	
	
	

	Current Liabilities
	
	
	
	

	Trade and Other Payables
	
	387,284
	
	349,669

	Hire Purchase Payables
	C9
	400
	
	255

	Bank Overdrafts
	C9
	26,360
	
	6,893

	Bank Borrowings
	C9
	108,887
	
	70,963

	Other Borrowings
	C9
	7,614
	
	17,314

	Provision for Taxation
	
	32,120
	
	20,908

	
	
	562,665
	
	466,002

	
	
	
	
	

	Net Current Assets
	
	96,355
	
	100,528

	
	
	
	
	

	
	
	596,173
	
	610,698

	
	
	
	
	


	
	Note
	30.09.2005

(Unaudited)

RM’000
	
	31.12.2004

(Audited)

RM’000

	
	
	
	
	

	Financed By:
	
	
	
	

	
	
	
	
	

	Capital and Reserves
	
	
	
	

	Share Capital
	
	378,110
	
	373,696

	4% Irredeemable Convertible Unsecured Loan Stocks
	B10
	1,629
	
	1,629

	Reserves
	
	(6,794)
	
	(24,222)

	
	
	372,945
	
	351,103

	
	
	
	
	

	Minority Interest
	
	12,139
	
	5,873

	
	
	
	
	

	Long Term and Deferred Liabilities
	
	
	
	

	Hire Purchase Payables
	C9
	486
	
	295

	Bank Borrowings
	C9
	123,056
	
	125,117

	Other Long Term Borrowings
	C9
	14,427
	
	52,204

	Deferred Taxation
	
	73,120
	
	76,106

	
	
	
	
	

	
	
	596,173
	
	610,698

	
	
	
	
	

	Net Tangible Asset Per Share (Sen)
	
	85.6
	
	82.9


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A2. CONDENSED CONSOLIDATED INCOME STATEMENT (UNAUDITED) 

       - For the period ended 30 September 2005

	
	Note


	Current Year Quarter


	Preceding Year Quarter
	
	Current Year To Date
	Preceding  Year To Date

	
	
	30.09.2005
	30.09.2004
	
	30.09.2005
	30.09.2004

	
	
	RM’000
	RM’000
	
	RM’000
	RM’000

	
	
	
	
	
	
	

	Revenue
	
	122,346
	118,665
	
	331,653
	286,843

	
	
	
	
	
	
	

	Operating Profit
	
	26,980
	21,820
	
	70,201
	49,833

	
	
	
	
	
	
	

	Interest Income
	
	154
	490
	
	1,490
	1,105

	Amortisation and Depreciation
	
	(1,823)
	(1,369)
	
	(5,064)
	  (3,118)

	Finance Cost
	
	(855)
	(712)
	
	(8,953) 
	   (1,648)

	Share of Profit/ (Loss) in      Associated Companies
	
	(154)
	60
	
	23
	113

	
	
	
	
	
	
	

	Profit before taxation
	
	24,302
	20,289
	
	57,697
	46,285

	
	
	
	
	
	
	

	Taxation
	C5
	(9,063)
	(4,890)
	
	(19,261)
	(10,808)

	
	
	
	
	
	
	

	Profit after taxation
	
	15,239
	15,399
	
	38,436
	35,477

	
	
	
	
	
	
	

	Minority Interest
	
	(3,414)
	(1,095)
	
	(6,003)
	(2,445)

	
	
	
	
	
	
	

	Net profit for the period
	
	11,825
	14,304
	
	32,433
	33,032

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Earnings Per Ordinary Share
	C13
	
	
	
	
	

	
	
	
	
	
	
	

	-Basic (Sen)
	
	3.1
	3.9
	
	8.6
	9.3

	-Diluted (Sen)
	
	2.9
	3.5
	
	8.1
	8.2


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A3. CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

- For the period ended 30 September 2005
	
	Share Capital

RM’000
	Share Premium^

RM’000
	ICULS*

RM’000
	Reserves

on Consolidation

RM’000
	Foreign Exchange Reserves 

RM’000 
	Revaluation Reserve

RM’000
	Accumulated Losses

RM’000
	Total

RM’000

	At 1.1.2004
	310,909
	6,312
	900
	9,406
	0
	5,273
	(87,205)
	245,595

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	3,200
	154
	0
	0
	0
	0
	0
	3,354

	~ Special Issues
	30,300
	10,477
	0
	0
	0
	0
	0
	40,777

	~ ICULS A#


	25,841
	0
	0
	0
	0
	0
	0
	25,841

	Dividend Paid
	0
	0
	0
	0
	0
	0
	(14,661)
	(14,661)

	Foreign exchange differences 
	0
	0
	0
	0
	137
	0
	0
	137

	Net profit for the period
	0
	0
	0
	0
	0
	0
	33,032
	33,032

	
	
	
	
	
	
	
	
	

	At 30.9.2004
	370,250
	16,943
	900
	9,406
	137
	5,273
	(68,834)
	334,075

	At 1.1.2005
	373,696
	16,944
	1,629
	9,406
	62
	5,273
	(55,907)
	351,103

	Issue of shares pursuant to
	
	
	
	
	
	
	
	

	~ ESOS@
	31
	1
	0
	0
	0
	0
	0
	32

	~ ICULS A#
	3,836
	0
	0
	0
	0
	0
	0
	3,836

	~ ICULS B+
	547
	0
	0
	0
	0
	0
	0
	547

	Dividend Paid
	0
	0
	0
	0
	0
	0
	(14,974)
	(14,974)

	Foreign exchange differences 
	0
	0
	0
	0
	(32)
	0
	0
	(32)

	Realisation of reserve on consolidation
	0
	0
	0
	0
	0
	(1,964)
	1,964
	0

	Net profit for the period
	0
	0
	0
	0
	0
	0
	32,433
	32,433

	
	
	
	
	
	
	
	
	

	At 30.9.2005
	378,110
	16,945
	1,629
	9,406
	30
	3,309
	(36,484)
	372,945


	*
	Equity component of 4% Irredeemable Convertible Unsecured Loan Stocks 2003/2008 (“ICULS C”) and 4% Irredeemable Convertible Unsecured Loan Stocks 2004/2009 (“ICULS D”).

	@
	Employee Share Option Scheme (“ESOS”) implemented with effect from 16 September 2002.

	^
	Share premium arising from issuance of new equity shares pursuant to ESOS and Special Issues to Bumiputra investors, net of the issuance expenses.

	#
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

	+
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

A4. CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

         -For the period ended 30 September 2005

	
	30.09.2005

RM’000
	30.09.2004

RM’000

	
	
	

	Net cash inflow from / (used in) operating activities
	4,128
	(60,905)

	
	
	

	Net cash inflow (used in) investing activities
	(10,858)         
	(25,896)

	
	
	

	Net cash inflow from financing activities
	7,590
	  131,117

	
	
	

	Net increase in Cash and Cash Equivalents
	860
	44,316

	
	
	

	Cash and Cash Equivalents at beginning of financial period
	26,730
	28,410

	
	
	

	Transfer from Debt Service Reserve Accounts
	         1,871
	4

	Effect of Exchange Rate Changes
	(3)
	0

	
	
	

	Cash and Cash Equivalents at end of financial period
	29,458
	72,730


Closing balance of cash and cash equivalents comprises: -

	Fixed deposits with licensed financial institutions
	4,823
	35,576

	Cash held under Housing Development Accounts
	11,237
	33,573

	Cash and bank balances
	39,758
	12,543

	Cash and Cash Equivalents (excluding amount pledged to financial institutions as security for credit facilities)
	55,818
	81,692

	Bank overdrafts
	      (26,360)
	(8,962)

	
	29,458
	72,730


The notes set out on pages 6 to 14 form an integral part of, and, should be read in conjunction with, this interim financial report.

B. NOTES TO THE INTERIM FINANCIAL REPORT (UNAUDITED)

B1 Basis of Preparation

The interim financial report is unaudited and has been prepared in compliance with the requirements of FRS 134: Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad. The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2004. The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 31 December 2004.

B2 Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

B3 Seasonal or Cyclical Factors

The operations of the Company and of the Group during the quarter have not been affected by any material seasonal or cyclical factors.

B4 Exceptional Items

There were no exceptional items during the quarter.

B5 Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter results.

B6 Debt and Equity Securities

There were no other significant changes in the debt and equity securities of the Company and of the Group during the quarter other than the followings: -

	(i)


	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2001/2006 (“ICULS A”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 114,487 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company. 




	(ii)
	Conversion of 4% Irredeemable Convertible Unsecured Loan Stocks 2002/2007 (“ICULS B”) into new ordinary shares of RM1.00 each

During the quarter, the Company has issued additional 11,577 new ordinary shares of RM1.00 each pursuant to the aforesaid Conversion. The shares issued in respect of the above conversion shall rank pari passu in all respects with the existing ordinary shares of RM1.00 each of the Company.




As a result of (i) and (ii) mentioned above, the issued and fully paid-up share capital of the Company’s ordinary shares of RM1.00 each has increased from 377,984,257 shares in the previous quarter to 378,110,321 shares in the current quarter.

B7 Dividends Paid

The first and final dividend of 5.5% (2003: 5.5%) less 28% income tax for the financial year ended 31 December 2004 which was approved by the shareholders at the Fifth Annual General Meeting has been paid to the eligible shareholders on 28 September 2005. 
B8 Segmental Information

The segmental information of the Group for the current quarter and year to date was summarised as below: -







Revenue RM (‘000)

Result RM (‘000)
	Analysis by activities 
	Current Quarter
	Current Year

To date
	Current Quarter
	Current Year

To date

	Property Development
	113,155
	303,044
	20,852
	64,705

	Trading
	7,448
	19,700
	607
	1,649

	Construction
	4,508
	9,976
	1,266
	1,551

	Management & Investment
	325
	980
	3,853
	1,126

	Others

	615
	1,718
	16
	101

	Inter-segment elimination
	(3,705)
	(3,765)
	-
	-

	
	122,346
	331,653
	26,594
	69,132

	Unallocated Items

Interest Income

Amortisation of Goodwill

Finance Cost
	
	
	154
(1,437)

(855)
	1,490
(3,995)

(8,953)

	Profit from Operations
	
	
	24,456
	57,674

	Share of Net Profit of Associated Companies

Income Tax

Minority Interest
	
	
	(154)

(9,063)

(3,414)
	23

(19,261)

(6,003)

	Net Profit for the Period
	
	
	11,825
	32,433


B9 Property, Plant and Equipment

The value of land and building has been brought forward without amendment from the previous annual report as no valuation has been carried out since 31 December 2004.

B10 Equity Component of ICULS C and ICULS D

The equity component of ICULS C and ICULS D (collectively known as “Said ICULS”) was classified as part of equity in accordance with the provisions of FRS 132 Financial Instruments: Disclosure and Presentation. Accordingly, the distribution to the holders of the Said ICULS is disclosed as a distribution of equity.

B11 Changes in Composition of the Group

	On 17 August 2005, LBS has acquired additional 7,250 ordinary shares of RM1.00 each in Prima Utuh Sdn Bhd (“PUSB”) for a total cash consideration of RM7,250 representing 29% of the equity interest in PUSB. Consequently, PUSB became a 80% owned subsidiary of the Company.

	


The above changes did not have any material effect on the tangible assets and earnings of the Group for the current quarter and financial year to date. Other than the above, there were no other changes in the composition of the Group during the quarter.

B12 Events subsequent to the Balance Sheet Date

	
	

	On 9 November 2005, LBS has acquired  ordinary shares of RM1.00 each in Dataran Egnima Sdn Bhd (“DESB”) for a total cash consideration of RM30 representing 30% of the equity interest in DESB. Consequently, DESB became an associated company of the Company.




B13 Contingent Liabilities and Contingent Assets
	
	30.9.2005 (RM’000)
	31.12.2004 (RM’000)

	Bank Guarantee issued for the purpose of property development
	12,628
	4,188

	Bank Guarantee issued for land acquisition 
	32,028
	-

	
	44,656
	4,188


There were no contingent assets as at the date of this interim financial report.

B14 Capital Commitments

	
	30.9.2005 (RM’000)
	31.12.2004 (RM’000)

	Amount payable under land acquisition agreement
	100
	32,768


B15 Significant Related Party Transactions

The significant related party transactions for the current year-to-date were summarised as below: -

	Related Parties
	Amount

RM’000

	Sale of Construction Material to
	

	Sun Engineering & Construction Sdn Bhd
	4,497

	Syarikat Jati Pemborong Am Sdn Bhd
	1,207

	
	

	Contractor Fee Paid/ Payable to
	

	Sun Engineering & Construction Sdn Bhd
	34,988

	Syarikat Jati Pemborong Am Sdn Bhd
	8,519

	
	

	Sales of Properties to
	

	Dato’ Lim Hock San, JP
	245

	Datuk Lim Hock Guan, JP

Lim Hock Sing, JP

Lim Hock Seong

Chia Lok Yuen

Wong Poh Lean


	910

910

121

113

113


These transactions have been entered into in the normal course of business and have been established on commercial terms.

C.  ADDITIONAL INFORMATION REQUIRED BY

- BURSA MALAYSIA’S LISTING REQUIREMENTS

C1 Review of Performance

For the nine months ended 30 September 2005, the Group has recorded higher revenue compared to the corresponding period last year. Revenue increased by 16% to RM331.6 million from RM286.8 million recorded in the corresponding period. Net profit for the nine month period was RM32.4 million compared to RM33.0 million recorded in the corresponding period. The Group’s property development business has contributed 91% of the Group’s revenue for the nine month period. During the quarter, the Group has delivered another 202 units of completed properties, making a total of 1,128 units delivered for the nine month period. 

C2 Variation of Results Against Preceding Quarter

For the quarter under review, the Group’s revenue of RM122.3 million was lower by 6% compared to RM129.6 million recorded in the preceding quarter. However, the net profit was marginally higher at RM11.8 million compared to RM11.6 million recorded in the preceding quarter. 

C3 Prospects Commentary

As at 30 September 2005, the Group has unbilled sales of RM443 million. The Group is currently developing more than 9,000 units of properties in various development projects in Klang Valley, Ipoh, Cameron Highlands and Batu Pahat. In view of the foregoing and barring any unforeseen circumstances, the Board is confident that the Group would be able to continue to register satisfactory result in the current financial year.

C4 Profit Forecast and Profit Guarantee

The Company has not issued any profit forecast to the public and has not given any profit guarantee for the year. 

C5 Taxation

	
	Current Quarter

RM‘000
	Current Year To Date

RM‘000

	Current year taxation

Share of taxation in associated companies
	9,031

32
	19,209

52

	
	9,063
	19,261


The effective tax rate of the Group was higher than statutory tax rate, principally attributed to non-deductible expenses and the absence of group tax relief in respect of losses by certain subsidiaries.

C6 Unquoted Investments and Properties

The Group has disposed of the following investment: -

	Date
	Disposal of
	Consideration

RM’000
	Loss on Disposal
RM’000

	18 January 2005
	Equity shares in Bandar Sakti Sdn Bhd


	567
	268

	22 February 2005
	Equity shares in Biz Bena Development Sdn Bhd
	125
	-


Except for the above, there were no material profits/ (losses) on any sale of unquoted investments and/ or properties respectively for the current quarter and financial year to date.

C7 Quoted Investments 

There were no purchases or disposals of quoted investments during the current quarter and financial year-to-date.

C8 Status of Corporate Proposal Announced

On 2 November 2005, the Company announced that the Company has obtained Securities Commission’s approval for the issuance of RM165 million private debt securities (“PDS”), comprising Bond of RM65 million and Commercial Paper of RM100.0 million. The issuance of the said PDS is currently in progress. 

C9 Borrowings and Debts Securities

Total Group borrowings as at year-to-date were as follows: -

	(a) 
	Secured Bank Borrowings
	RM‘000

	
	Hire Purchase
	886

	
	Bank overdrafts
	26,360

	
	Bridging loans
	39,713

	
	Term loans
	185,946

	
	Revolving credits
	6,284

	
	
	259,189

	
	
	

	
	Long term
	123,542

	
	Short term
	135,647

	
	
	259,189

	(b)
	Other  Borrowing
	

	
	RCB (Secured)
	

	
	4% RCB A 2001/2006
	16,692

	
	Less: Unexpired interest
	(1,464)

	                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              
	
	15,228

	
	ICULS (Unsecured)
	

	
	4% ICULS A 2001/2006
	5,659

	
	4% ICULS B 2002/2007
	906

	
	4% ICULS C 2003/2008
	187

	
	4% ICULS D 2004/2009
	61

	
	
	6,813

	
	
	22,041

	
	
	

	
	Long term
	14,427

	
	Short term
	7,614

	
	
	22,041

	
	
	

	(c)
	Total Borrowings
	281,230

	
	


	 (d)
	Total Group borrowings and debts

	
	
	Secured

RM‘000
	Unsecured

RM‘000
	Total

  RM‘000

	
	Long term
	131,156
	6,813
	137,969

	
	Short term
	143,261
	-
	143,261

	
	
	274,417
	6,813
	281,230

	
	
	
	
	

	(e)
	Included in the Group borrowings were RM41.8 million which were foreign borrowings in US Dollar denomination.

	
	
	
	
	


C10 Off Balance Sheet Financial Instruments

The Group does not have any Off Balance Sheet Financial Instruments as at the date of this interim financial report. 

C11 Material Litigation

The Company is not involved in any material litigation as at the date of this interim financial report, which has a material effect on the financial position of the Group.
C12 Dividends

The first and final dividend of 5.5% (2003: 5.5%) less 28% income tax for the financial year ended 31 December 2004 was paid on 28 September 2005 as disclosed in Note B7.  No interim dividend has been paid or declared by the Company for the current financial year. 
C13 Earnings Per Share (“EPS”)

(i) Basic Earnings Per Share

The calculation of the basic earnings per share is based on the net profit attributable to ordinary shareholders of RM32,432,962 and weighted average number of ordinary shares for the current quarter of 377,593,254 (30 September 2004: RM33,031,620 and 356,694,409 shares). 

(ii) Diluted Earnings Per Share

The calculation of the diluted earnings per share is based on the adjusted net profit attributable to ordinary shareholders of RM32,618,591 and weighted average number of fully diluted ordinary shares for the current quarter of 402,727,490 (30 September 2004: RM33,094,901 and 402,060,839 shares), which were calculated as follows: -.

	Adjusted net profit attributable to ordinary share
	RM

	
	

	Net Profit Attributable to Ordinary Shares
	32,432,962

	Add: -
	

	- Coupon Interest of ICULS 
	185,629

	
	

	 Adjusted Net Profit Attributable to Ordinary Shares 
	32,618,591


	Weighted average number of ordinary shares
	RM

	
	

	Weighted average number of Ordinary Shares as per the basic EPS 
	377,593,254

	Effect of incremental shares on conversion of
	

	-ICULS
	8,442,236

	-RCB
	16,692,000

	
	25,134,236

	
	

	
	

	Weighted Average Number of Ordinary Shares
	402,727,490


By Order of the Board,

Lim Hock Sing, J.P 

Executive Director

28 November 2005
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